
SIDBIõs Initiatives for 

Energy Efficiency in MSMEs  



Constitution and Mandate  

Development Financial institution set up in 1990 ð under an act of Indian Parliament . 

Role : Promotion, financing, development of MSMEs  

Organization  

Corporate office at Mumbai. 80 branch offices and 15 regional offices  

Staff of around 1100  

Continuous Highest Rating AAA by rating agencies  like CRISIL and CARE  



Credit  

Indirect Finance  

Direct Finance:  
 

Niche areas:  

Energy efficiency  

Risk Capital  

Receivable Finance  
Scheme  

Service Sector  

Fund of Funds  

Credit +  

Enterprise promotion/ skill 
development  

Rural Indsutrialisation  

Cluster Development  

Marketing Support  

Policy advocacy  

Credit Advisory  

International Consultancy  

Institutional  solutions  

SVCL- Venture Capital  

SMERA- SME  Rating 

CGTMSE ð Collateral 
Free Lending  

ISTSL-Technical 
Consultancy  

ISARC ð Asset 
Reconstruction  

MUDRA 

TReDS 



International 
Partners 

World 
Bank 

JICA 

KfW 

GIZ 

SDC IFAD 

DFID 

AFD 

ADB 

Å Finance linked to E&S  

ÅScaling up Sustainable and    

Responsible Micro Finance Project  

ÅFinancing Energy Efficiency at MSMEs  

ÅMSME Growth Innovation Finance  

ÅPartial Risk Sharing Facility for Energy 

Efficiency  

 

ÅPromoting Energy Saving in 

MSMEs. 

 

 Promoting Clean Technology, 

energy efficiency.  

 

Technical Assistance  

 

For promoting energy 

efficiency  

 

Financing missing middle  

 

Technical Assistance  

 

 For Microfinance  

 

International Collaboration  for Indian MSMEs  

International Partners  

- Two decades of healthy relationship 



Á Micro, Small and Medium Enterprises (MSMEs) are vital for 
development of a country: 

Å Enablers  of Sustainable and balanced growth  

Å employment creator 

Å development of entrepreneurial skills and rural industrialization 

Å Promotes innovation 

Á MSME Sector Contribution to Indian Economy 

Å 45% of Industrial Production, 40% of shares in exports 

Å More than 6000 products 

Å Second Largest Sector after agriculture 

Å Provides employment to over 100 million 



Å 59% of the total GHG emissions 
are from industrial & energy 
sector. 
www.moef.nic.in/downloads/publicinformatio

n/Report_INCCA.pdf 

  
Å About 48% of the total energy 
consumed in the industrial sector 
is from MSMEs 
Source: Electricity consumption by Industry Sector, 

2012-13, Energy Statistics-2014, Central Statistics 

Office, Govt. of India 

 

 



· India is the third-largest energy consumer in the world, after the 
United States and China.  

 
· Indian MSME sector consumes almost half of the total energy 

consumption by industrial sector. 
 
·Many  MSMEs are highly energy inefficient due to obsolete 

technology/processes.  
 
· Potential for enhancing energy efficiency in MSME : 10- 25%.  



· Lack of awareness /  information on Energy Efficiency (EE)/  EE 
best practices/EE  technologies amongst MSMEs. 

 
·Energy Efficiency is not a priority  for MSMEs. 

 
·Cost of Energy Audits - Handholding support is also required 

 
·Higher cost of energy efficient equipment /  technologies 

 
· Inadequate focus on Energy Efficiency financing by the banks 

 
·ESCO market is still underdeveloped in India 



·Entered into strategic partnership with BEE, The World Bank, JICA,  
KfW, GIZ & AFD for promoting & financing clean & EE investments 
in MSME sector. 

·Created a dedicated team of experts housed at ά9ƴŜǊƎȅ Efficiency 
/ŜƴǘǊŜέ for focused approach. 

· Introduced schemes for financing Energy Efficiency (EE) & Cleaner 
Production projects in MSME sector. 

·Besides financing, also actively pursuing various developmental 
initiatives including WB-GEF Project, 4E scheme, PRSF project etc. 

·Conducted awareness campaigns, focused group meetings, energy 
audits, pilot interventions in MSME clusters. 


